Hotel Markets

Helsinki
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TRAVEL INDUSTRY

PRE/AFTER CORONAVIRUS




International tourist arrivals 1950-2030 (Pre Corona
estimate)
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Travel Industry in Finland 2019

LAPLAND

1,6M overnights
Change +22%,

24 % share of all
overnights in
Finland

7,0 million registered “Export value” of the travel
foreign overnights industry

4,6 B€
15 B€ value of

(foreign &domestic) : L

comparison, it is in the same level
as forest industry and bigger than
the food industry LAKELAND

1,2M overnights

travel industry ‘ 2,6 % of the GNP. In

Travel industry employs

140 200 people Change +15 %,

17 % share

ARCHIPELAGO
& THE COSTAL

HELSINKI
METROPOLITAN

AREA
2,9M overnights
Change +19%, 43 %
share

AREA
1,1M overnights
Change +8 %, 16
% share

Source: Business Finland
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Black Swan
from China
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Occupancy %

Occupancy % change vs prior year, Week ending 21st March 2020

Below -90% Negative 80-90% Negative 70-80% Negative 60-70% Negative 50-60%

Negative 30-50%

Czech Rep. -96% Belgium -89% Finland -79% Ghana -69% Laos -58% Australia -47%
Italy -96% Georgia -86% Portugal -78% Jordan -68% Maldives -56% Nigeria -45%
Greece -94% Ukraine -86% Vietnam -77% Tanzania -68% UAE -54% New Zealand  -44%
Austria -93% Lithuania -85% South Korea -77% lapan -68% Russia -52% Seychelles -32%
Lebanon -92% Spain -85% Ireland -77% Sri Lanka -67% Singapore -51% Qatar -30%
Poland -91% Kuwait -85% Bahrain -75% India -67% South Africa  -50%
Romania -91% France -84% Turkey -75% Thailand -66%
Israel -91% Tunisia -84% Oman -75% UK -63%
Bulgaria -91% Netherlands -84% Belarus -74% Ethiopia -62%
Hungary -90% Switzerland  -83% Saudi Arabia  -74% Cambodia -62%
Serbia -90% Denmark -83% Egypt -74% Indonesia -61%

Germany -83% Malaysia -74% Myanmar -61%

Morocco -80% Kenya -72% Philippines -60%

Sweden -80% Main. China  -72%

Source: STR. 2020 £ CoStar Realty Information, Inc. 10
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RevPAR % change

Declines worsen further in last week
RevPAR % Change, Local Currency, week commencing 16t March

Stockholm
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ReVPAR: Average room price X OCCupanCy rate Source: STR. 2020 © CoStar Realty Information, Inc
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Monthly number of passengers at Helsinki Airport

Passengers, 2017-2020
Helsinki Airport
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Number of bed nights in Helsinki
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Source: Statistics Finland
Estimate: Calculations by Pekka Mustonen
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Kotimainen ja ulkomainen majoitusmyynti Helsingissa

_Iotel room revenue kuukausittain 2019-2020
Domestic &
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:Ore|gn 20 000 000
18 000 000
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14 000 000
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@ Kotimainen @ Ulkomainen

Léhde: Majoitustilasto, Tilastokeskus
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Hotellien kuukausittaiset kayttoasteet Pohjoismaiden

OCCU pan Cy rate ’ padkaupungeissa ja Tallinnassa 2020
Nordic Countries &
Tallinna N
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Lahde: Benchmarking Alliance
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Hotellien kayttoasteet Helsingissa ja myynnin muutos viikoittain

OCCU pan Cy rate : helmikuun lopusta keszkuun puoliviliin asti
Helsinki
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Lahde: Benchmarking Alliance
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Return to normal? - 2023 RevPar in 2019 levels?

Return to 2019 levels expected in 2022
Average Hotel RevPAR, Indexed to 2019 for European Forecast Markets*, March 2020 Forecast

pE §
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Notes: * Average forecast for: Amsterdam, Athens, Barcelona, Belfast, Berlin, Birmingham, Brussels, Budapest, Cologne, Dublin, Dusseldorf, Edinburgh, Frankfurt, Gatwick, Glasgow, Hamburg,
Heathrow, Leeds, London, Madrid, Manchester, Milan, Mascow, Munich, Paris, Prague, Rome, Stuttgart, Vienna, Warsaw, Zurich
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Travel starts with domestic travel

KUVIO 1. MATKAILUTULOT- JA MENOT SEKA MATKUSTUSTASEEN

ALIJAAMA
FINLAND HELSINKI 6000 Mijoonaa euroa
mDomestic m Foreign m Domestic = Foreign 5000 /
4000

3000 ——_/,__/_:'
2000

1000 - .
0

2001 2003 2005 2007 2009 2011 2013 2015 2017 2019

mm Aljadma = Menot, milj. euroa Tulot, milj. euroa

Léhde: Tilastokeskus, matkustustase

Finnish travellers spend 5 billion € abroad, where as foreigners spend 3 billion € in Finland.
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Finland is the happiest
country in the world.

(World Happiness Report 2018 and
2019)

Helsinki #5 sustainable
tourist destination in the
world.

(Global Destination Sustainability
Index, 2019)

Finland is the safest
country in the world.

(The Travel & Tourism
competitiveness Report 2017)

The Helsinki-Vantaa
airport is the best in the
world.

(Lonely Planet 2016)

Finland is #1 country to
travel in 2019.

(Business Insider)

Helsinki is Europe’s
hottest new food
destination.
(CNN)

Finland ranks as one of
the top OECD country in
education.

(OECD)

People living in Helsinki are the
second most satisfied with
cultural facilities among
inhabitants of EU capital cities.

(Eurostat)

Helsinki is on top of global rankings

Finland has the most
forests in Europe.

(FAO, Global Forest Resources
Assessment)

Helsinki is the 2019
Capital of Smart Tourism.

(European Capital of Smart Tourism
Secretariat)

Finnish adults' English
skills are the 6t" best in a
comparison of 80
countries.

(EF English Proficiency Index)

The air in Finland is the
cleanest in the world.

(Finnish Meteorological Institute)

Helsinki #14 top congress

city in the world.

(UIA, Union of International
Associations)

Helsinki is the Europe’s
easiest and most
pleasant city to get
around in. 20 cities in the
comparison.
(Politico, Urban Mobility Index)
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(Non)Avallability of hotel rooms
In Helsinki during conferences

18.6.2019

Radisson Blu Seaside Hotel, Helsinki Madlld on 1 Jaljeila hintaan

Rusholhdenvants 3 Hesn, 9180, Suors 758 €
4 tihted Upea 8,6
8 Hesinn 936 Motels.com

+ imainen penutus

+ Elssyys kotenesaen
lontokentth (HELY 18 kem

o Etherys noreeseon Hetsege
rautatioasoma: 1,4 km

© Koraa ona

Clarion Hotel Helsinkl Alrport
Karhumaentie 5, Vantan, Ussimas, 01510, Suom

® Aslakkaiden suosikhi

4 tihtsd Loistava 9.4
v dmainen penutus
@ vantaa 855 Hotals. com
T ——— asistasanostez m
lorfokentth (MELY 1.6 km
o Etimsyys koraosnen Hetsige
ractateasema 15 km

) Xersi i

® 74 muuta el ole

HELSINKI "BU HU

10.9.2019

Hotel Katajanckka, Helsinki, A Tribute Portfolio Hotel

Maoshasorminkans 1 A, Holsinki, Ussimaa. 00160, Finiand

Radisson Blu Plaza Hotel, Helsinkl

Misorikan 73, Malsnki, 00100, Suemt

| B Kemjancn

« Etamyys kotmeeseon Melsrks Vantaan
formokentih (HELY 17 km

« Eiayys kohieessan Hetsnge
metsubess 44 e

) Koras ons

@ Kasaniond

© Elaeyys ketmmeseon Heturn, Vantaan
Wrackantih (HEL) 16 4

« Ettyys koivsessen
messubesaus 34 Wm

® 127 muuta majoituslifketts ei ole saatavilla matkustuspiivinasi.

HELSINKI "BU
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Maillh on 1 JMjella hintaan

334 €

per 1 huone. 1 y6

v dmainen pans
v Maiksa o & vasta hotwilia

Huoneet tayreal Loppuunmyyty
Valseminasl masLARIpANI

Hotelliyon hinta karkasi
Helsingissa pilviin

Syyskuun hintapiikki

kolmentoista prosentin ja hei:
mikuussa kundentoista prosen-

johtuu kongresseista i nousu.
-1 - Kiytiwiuste Helsinga hotelli-
L puhen Sy
mi
5 on korkea Rl werraiuma
e Z mumm isaihin hupuitﬂlm
Illnn.l lmuw‘l‘ tiivisedi lﬂ
v iolmen tbden hotelissa mbmmnnn Twimitusiobes
Helsingiesd maksas ensi vilkan  ja Laura Aalko

puotiviliest yii kolmesatas eu-
1oa. Kaupungin kalleimmat ho-
feli ovi nostaneet hintoja jol
tain Gl syyskuusss jo v8 i
teensitain

SrsuLn  kysyntii aHlM:
varsinkin sso¢ tapabtumat, Hel

winki ohéetl vilme vuoesa muut
pohjoismaiset  pEikaupuegit

mhmmhh\o
neiem yipdicdin tarolla vi-
hin. Y8

-

wopaikkana, ] vauhti niycis

vain kiilityvin tind vomna
osakta vood

youmojs
oytyy esimerkiksi Booelli An
hurlsta plsmutatieaseman 13-
helti ja Sokos Hotel Pasilasta
PEille virtdeaian s arvok
kadmping plivind maksaa vaik-
K Howl umpmy wshustan
Holidary tnmists.

Hintataso el ole pysyvasn
asettunut edin harjaksi, Jos ha
lukonetstin hiisisesn-

yisa selitys an Suonwen au-,t
m W ensd vilkok
I epdvirallines  valtiovarain:
ministerikokous 1 runsasta

Helsingissd
on tehty
markkinoin-
nin eteen
paljon toitd.

Kreisin aiks osuu juuri syk

eteen on tehty Helsingsssi pal-
tineet erityisesti Oodi, Awms

iille. Tukholma 31 Kidpenha
voneia

mna ovat

mordicrendin harjalla. Nyt on
sulviist Helsingin vooro®, Aako
huvailee.
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Excellent occupancy 2019

Room occupancy rates in Helsinki in 2019.
Daily rates grouped together

- In Helsinki 50 % of the time occupancy is over 8l
- 15% occupancy over 90%

©® Lessthan29% @ 30-39% 40-49% 50-59%

60-69% @ 70-79% @ 80-89% @ More than 90%
Source: Benchmarking Alliance
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The capacity and operators

In Helsinki capital region,
there are 16,500 hotel rooms, Approximately 50% are
of which 12,500 in Helsinki. operated by Scandic or

A cruise tourist leaves
60 € to Helsinki.

Sokotel
To compare— Stockholm has (3-4 stars).
37 000 rooms.

An overnight seminar guest
appx. 2 000 €.

= A T e e m = -—m —
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Room for economy and luxury accommodation

o 16,500
ﬁ rooms
in total

AT Luxury ® Economy
\? sector sector
\/ ~1,100 ~2,400

rooms rooms
Midscale
0 and upscale
~13,000 rooms

*) Numbers are including the Aparthotels & Small private hotels
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Travel Industry in Finland

22.2 MILLION
85 M".LlON overnight stays at
Foreign visitors in Finnish

accommodation

establishments

(31 % foreign, 69 %
domestic)

Finland in 2018

Country Foreign visitors JMights spent,  YtoY change in YtoY change in

Nights spend fprevious year overnights

Denmark  27,570,819.00 J26,669,543.00 901,276.00
Sweden 17.327.279.00 J16.190,730.00 1.136,549.00
Morway 10,138,129.00 | 9.948.628.00 189.501.00
Iceland 7.441,897.00 § 7.277.414.00 164,483.00
Finland 6,842,589.00 | 6742.834.00 99,755.00

overnights (%)

A
7A
2
2
1

SPENDING
7.0 MILLION BREAKDOWN OF PER VISIT
. . CONSUMPTION IN 2017
foreign overnights BY FOREIGN
VISITORS IN 2017 1. China EUR 910
2. USA EUR 690

3. Australia EUR 689

4. South Korea EUR 614
5. France EUR 547

6. Spain EUR 547

Chira 14% 7. Canada EUR 533
Spain 4% 8. Switzerland EUR 532
UK 4% weden 6% 9. Japan EUR 498

USA4%  Germany 6% 10. Italy EUR 486

Russia 21%
Other co

Source: Business Finland
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Upcoming projects

NKI - PUS D PIPELINE

Helsinki Hotel | Guide 2020
elsinkl Hotel Investment Guiae
http:/mww.helsinkibusinesshub.fi/helsinki:hotel-investment-quide-2020/
Myyrmaki Raappavuorentie NREP Aparthotel 322 New build 2021
Helsinki CBD Gran Hansa, Kaivokatu 12 Primehotels / Hyatt / YLVA Luxury 224 Conversion 2022
Aviapolis Ayritie 6 / Grand Wing Tallberg. Unknown New build TBA
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http://www.helsinkibusinesshub.fi/helsinki-hotel-investment-guide-2020/

Upcoming projects

NEW DEVELOPMENTSIN HELSINKI - PUBLIC/ CONFARMED PIPELINE

Location Address Operator Concept Room No. Development type Opening Year
Matinkyla Suomenlahdentie, Matts Hotel Kassiopeia Midscale 192 New build 2020
Matinkyld Suomenlahdentie Kassiopeia Aparthotel 77 New build 2020
Ruskeasuo Mannerheimintie 109 Valo Hotel (SSA Base) Hotel Midscale 422 New build 2020
Vallila Alexis Kivenkatu 21-23 Folks Hotel Lifestyle 146 Conversion 2020
Total 2020 837
Helsinki CBD Helsinki Central Railway Station, Vilhonkatu 13 Scandic Midscale 483 Conversion 2021
Jatkasaari Vilimerenkatu 18 Art Hotel / Primehotels Boutique 150 New build 2021
Kamppi Rakennusmestareiden talo, Fredrikinkatu 51-53 Primehotels Midscale 236 Conversion 2021
Myyrmaki Raappavuorentie NREP Aparthotel 322 New build 2021
Total 2021 1191
Hakaniemi Siltasaarenkatu 13 YLVA Lifestyle 200 New build 2022
Helsinki CBD Gran Hansa, Kaivokatu 12 Primehotels / Hyatt / YLVA Luxury 224 Conversion 2022
Helsinki CBD Annankatu 18 Scandic Conference 350 Conversion 2022
Jatkdsaari Wood City Jatkasaari Maininger/SRV / Stora Enso Budget 194 New build 2022
Keilaniemi Miestentie 59 Sokos Hotels / ELO Lifestyle 260 New build 2022
Kruununhaka Mariankatu 23 Senaattikiinteistot/Ruby Hotels Upscale 142 Conversion 2022
T66l6 Taivallahti SPA Soulmade SPA Hotel / Upscale 200 New build 2022
Total 2022 1370
Helsinki Vantaa Airport T1 LAK Real Estate / Nordic Choice Conference hotel 700 New build 2023
Jatkasaari Atlantinkatu/Ahdinallas Royal Center SPA Hotel/Upscale/Economy 400 New build 2023
Keilaniemi Keilaniemenranta Nordic Choice / Regenero Upscale 350 new build 2023
Total 2023 1450
Katajanokka Kanavakatu 14 YIT Unknown 200 New build 2023-2024
Sorndinen Haapaniemenkatu 4 Skanska Unknown New build 2024
Total 2024 200
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Want to know more?

Kati Soini

Senior Business Consultant / Hotel
Investments

+358 40 5011469

kati.soini@helsinkibusinesshub.fi
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